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G. Willi-Food International Signs Binding Term
Sheet to Purchase Majority Interest in Russian
Dairy Distributor

Management to Host Conference Call Scheduled for 11 AM ET #5
on October 23, to Discuss Strategy and Expansion of Global e
Footprint PR Newswire

October 22, 2007: 07:00 AM EST

YAVNE, Israel, October 22 /PRNewswire-FirstCall/ -- G. Willi-Food International Ltd. (the "Company" or "Willi
Food"), one of Israel's largest food importers and a single-source supplier of one of the world's most
extensive range of quality kosher food products, today announced that it had signed a binding term sheet with
the owners of the Russian dairy distributor ("Distributor"), who is a leading supplier and importer of dairy
products in Russia, to form a new joint company ("NewCo"). Willi Food would hold a 51% interest in NewCo
and the owners of the Distributor would hold the remaining interest. Under the terms of the binding term
sheet, all of the present activities of the Distributor are to be executed under the new entity. The closing of the
transaction is subject to completion of legal, financial and business due diligence and final Willi Food board
approval and is scheduled to be concluded by early 2008. There is no guarantee that the transaction will
close.

It is currently estimated by the owners of the Distributor that the Distributor for 2007, will sell roughly 36,000
tons of cheese products to a base of over 1,000 customers in Russia and generate an estimated $120 million
in sales. According to HLB Prime Advice, a Russian appraisal company ("HLB"), the Distributor is a leading
distributor of all cheese types in Russia and the number one supplier of hard cheeses such as Gouda and
Edam to this market. Under the binding term sheet, NewCo will continue to be engaged in the import and
distribution of European and local cheese products to customers in the Russian market. In addition, NewCo
will seek to engage in new and complementary activities such as importing Willi Food subsidiary's innovative
brands of kosher and healthy living dairy products to satisfy, according to HLB, the growing demand for
premium branded imported dairy products in Russia.

In consideration for the 51% interest in NewCo, Willi Food will pay to NewCo four times NewCo's net profit
after all applicable taxes and dividend distributions, as shall be determined according to NewCo's audited
financial statements for the year 2008. An advance payment in the form of a loan will be paid 15 days after
the release of the Distributor's audited 2007 financial income statements. The loan will be based on 50% of
the aggregate net profits of the Distributor for the year 2007. The loan shall bear an interest rate of US LIBOR
prime + 3% per year and is to be converted (with accrued interest) to equity with the remaining consideration
payable by Willi Food to NewCo within 14 days following the publication of the audited financial results of
NewCo for 2008. Willi Food will also have the option, within 60 days after the release of the Distributor's
audited 2007 financial income statement, to change the consideration terms to be four times the aggregate
net profit of the Distributor after all applicable taxes and dividend distribution, as shall be determined from the
Distributor's 2007 audited financial statements. Willi Food has a put option, exercisable within 12 month from
closing, to sell all its holdings in NewCo to the current owners of the Distributor for the full amount paid by
Willi Food to NewCo.

The current owners of the Distributor would be appointed CEO and COO of NewCo respectively for a term of
at least five years. Willi Food would appoint the Chairman and the CFO of NewCo. The owners of the
Distributor and Willi Food would each appoint an equal number of directors in Newco so long as their
holdings' in Newco remain unchanged. Willi Food will have "effective control" over NewCo.

Mr. Zwi Williger, President and COO of Willi Food commented, "We are very excited about this transaction,
which represents a bold step for Willi Food as we continue to expand our global footprint. According to market
data, over 650,000 tons of cheeses are consumed in Russia each year of which roughly 50% is imported. We
believe that NewCo will provide a well-developed distribution platform for Willi Food and its subsidiaries to
drive market demand for dairy products in all categories including premium branded products, kosher and
healthy living styled dairy products, as well as other categories."

"This acquisition is an example of how we are able to leverage our relationship with Willi Food Investments'
new strategic investor in a way that directly benefits G. Willi-Food International. Russia possesses a strong
and rapidly developing consumer market. According to HLB, purchasing power of consumers concentrated
around well-developed cities and economic and industrial zones in Russia such as St. Petersburg and
Moscow is steadily rising. Consumers in these areas are actively buying premium imported dairy products
over products of local origin." concluded Mr. Williger.

Gil Hochboim, Vice President of Willi Food, who is responsible for mergers and acquisitions said, "We believe
that this is an opportunity for Willi Food to enter a large and growing market that falls well within our core
business and area of expertise. We are targeting synergistic acquisitions that enhance our global
infrastructure by providing additional international distribution channels or penetration into new markets. We
anticipate that Willi Food's majority share of NewCo will be accretive to earnings."

http://money.cnn.com/news/newsfeeds/articles/prnewswire/UKM00922102007-1.htm
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The Company will host a conference call to discuss Willi Food's global expansion strategy on October 23,
2007, at 11:00 AM EDT. Interested parties may participate in the conference call by dialling 877-407-0778
(US), or +1-201-689-8565 (International) 5-10 minutes prior to the start of the call. A replay of the conference
call will be available from 1:00 PM EDT on October 23 through 12:00 PM EDT on November 6, by dialling
877-660-6853 (US), or +1-201-612-7415 (International), and entering replay account 286 and then replay ID#
259409.

About G. Willi-Food International, Ltd.

G. Willi-Food International Ltd. is one of Israel's largest food importers and a single-source supplier of one of
the world's most extensive ranges of quality kosher food products. It currently imports, markets and
distributes more than 400 food products manufactured by some 100 top-tier suppliers throughout the world to
more than 1,700 customers. Willi Food excels in identifying changing tastes in its markets and sourcing high-
quality kosher products to address them. The Company's Gold Frost Ltd. subsidiary develops and distributes
kosher chilled and frozen dairy food products internationally, while its Laish Israeli subsidiary and joint venture
with the Baron Family engage in the global import, export and distribution of kosher products worldwide. For
more information, please visit the Company's website at http://www.willi-food.co.il.

This press release contains forward-looking statements within the meaning of safe harbor provisions of the
Private Securities Litigation Reform Act of 1995 relating to future events or our future performance, such as
statements regarding trends, demand for our products and expected revenues, operating results, and
earnings. Forward-looking statements involve known and unknown risks, uncertainties and other factors that
may cause our actual results, levels of activity, performance or achievements to be materially different from
any future results, levels of activity, performance or achievements expressed or implied in those forward-
looking statements. These risks and other factors include but are not limited to: changes affecting currency
exchange rates, including the NIS/U.S. Dollar exchange rate, payment default by any of our major clients, the
loss of one of more of our key personnel, changes in laws and regulations, including those relating to the food
distribution industry, and inability to meet and maintain regulatory qualifications and approvals for our
products, termination of arrangements with our suppliers, in particular Arla Foods, loss of one or more of our
principal clients, increasing levels of competition in Israel and other markets in which we do business,
changes in economic conditions in Israel, including in particular economic conditions in the Company's core
markets, our inability to accurately predict consumption of our products and risks associated with product
liability claims. We cannot guarantee future results, levels of activity, performance or achievements. The
matters discussed in this press release also involve risks and uncertainties summarized under the heading
"Risk Factors" in the Company's Annual Report on Form 20-F for the year ended December 31, 2006, filed
with the Securities and Exchange Commission. These factors are updated from time to time through the filing
of reports and registration statements with the Securities and Exchange Commission. We do not assume any
obligation to update the forward-looking information contained in this press release.

Company Contact:

G. Willi Food International Ltd.
Gil Hochboim, Vice President
+972-8-932-1000
gil@willi-food.co.il

IR Contact:

The Global Consulting Group
Christopher Chu
+1-646-284-9426
cchu@hfgcg.-com
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